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Wc have c o n s i d e r e d  your  a p p l i c a t i o n  ' f o r  exempt ion  from 
F e d e r a l  income t a x  under  s e c t i o n  5 0 1 ( c ) ( 3 )  o f  t h e  I n c e r n a i  
H ~ v e n u c  Code. 

The i n f o r m a t i o n  s u b m i t t e d  d i s c l o s e s  t h a t  you were formed by 
 .  p a s t o r s  and laymen f o r  thc spccifir gurpssc 

0 1  o p e r a t i n g  a  f a c i l i t y  t o  be used a s  a   
 where t h e  p h y s i c a l ,  me,nta:, and s p i r i t u a l  

n c c d  o f  men and women a r e  m i n i s t e r e ( ]  t o  i n  a comprchcnSive  way. 
Your q ~ 3 i l l  i s  t o  f c l c i l  1 + ( 3 t e  mak i r . r ]  comprehens ive  l i f e - s t y l e s  
c : ! ~ n n q c ~  i n  a s h o r t  pc, . j c l  of t jn ;e  a t  a  l i v e  , in  c e n t e r  by 
i n d i v i d u a l s  who w i s h  t o  d e c r e a s e  t h e i r  r i s k  of d i s e a s e s  a f f e c t e d  
b y  l i f e  s t . y l e  and t o  p r o v i d e  sound h e a l t h  e d u c a t i o n .  I 

?'he o h j c c t i v e s  of t h e  above programs a r e :  
1 .  T o  p r o v i d e  i n t e n s i v e  e d u c a t i o n  r e g a r d i n g  t h e  r e a s o n s  

f o r  lifestyle change .  
2. To p r o v i d e  o p p o r t u n i t y  t o  make c h a n g e s ,  and  

i n c o r p o r a t e  them i n t o  a d a i l y  r o u t i n e  i n  a  supportive 
a t z s s p h ~ r e  s e p a r a t e d  from t h e  u s u a l  s t r e s s o r s  o f  t h e  
home and work en.;irzi-,r,ent. 

I .  'Yo o f f e r  a s e t t i n q  f o r  q r o u p  s u p p o r t  be tween 
participants. 

4 .  To prov-ide a  s u p p o r t i v e  s p i r i t u a l  envircjiiiiient wiiere 
t h e  i n d i v i d u a l  c a n  rev iew h i s / h e r  v a l u e s  and  s e t  
l l f e  q o a i s .  

E lements  o f  t h e  proqram a r e :  
1 .  L e c t u r e s  which t e a c h  a r ~ d  a p p l y  normal p h y s i o l o g y  

t o  l i f e .  
2 .  L,ectures  and grollp a c t i v i t i e s  d e s i g n e d  t o  d e a l  w i t h  

p a r t i c c l l a r  b e h a v i o r s  c o n t r i h u t i r i q  t o  i l l - h e a l t h .  
j .  A h e a l t h f u l  d i e t  g i l l  hf-: s e r v e d  and e x p l a i n e d  i n  

l e c t u r e s  and food p rep t : r a t ion  e x p e r i e n c e  w i l l  b e  
i n c l u d e d .  , 

2 .  S e l e c t i o n  and i m p l e m e n t a t i o n  o f , ( a n  a c t i v e  e x e r c i s e  
program by e a c h  participant. 

5 .  P r e s e n t a t i o n  of  t h e  ~ i b l i c a i  c o n c e p t s  b e h i n d  t h e  
program.  



     ,  

  

- 
Your of f c r  t h e  Col l o u i n q  proyrarn options: 

7 day stop smoking proqram about $ . The daily classes focus 
upon all aspects of health helping an individual to make that 
Idsting decisions to break free trom tobacco. 

10 day condensed life style program $ . A preventive program 
to avoid the :'average american diseases" offers all the health 
lectures that are i.1 the 25 day program. :I * 

> ,  

25 day pr~gram $ . These classes ofPgr practical 
sugcj2stions for better health. Participants will enjoy 
vegetarians meals and learn how to prepare th,em. Daily outdoors 
walks prove beneficial. 

Your various programs will be operated by experienced paid 
employees. Your income will be derived from fees and 
contributions and used to pay for ~ormal operatinq expknses. 

-Section 501(c)(.i! of the Code provides for the exemption of 
organizations organized and operated exclusively for charitable 
or educational purposes. i 

Section 1.501(~)(3)-l(a)(l) of the Income Tax Requlatio~s 
provides.that to be exempt an organization must be both organized 
,~n?,,operated exclusively for one or more exempt purposes. 
. . I 

Section 1.501(~)(3)-l(c)(l) of the regulations states that an 
organization will be reqarded as "operated exclusivelyt1 for one 
or more exempt purposes only if it engages primarily in 
activities which accomplish one or more of such exempt purposes 
specified in section 501(c)(3). An organization will he not be so 
reqarded if more than an insubstantial part of its activities is 
not in furtherance of an exempt purpose. 

In construing the meaning of the phrase "exclusively for 
educational purposes" in Bett~r Business Bureau,v.U,S.,326 - -  
U.S.279(1945) it was held that "This plainly means that the 
presence of a single noneducational purpose, if substantial in 
nature, will destroy the exemption regardless of the number or 
importance of truly educational purposes." This rationale applies 
equally to any category of charitable purpose under section 
501 (c) 13) . 

In the general law of charity, the promoticn of health has 
traditional been considered a charitable purpose. See Restatement 
(Second) of Trust, 368,372 (1959). 

* I 

Revenue Ruling 80-114, 1980-1 C.B.115, holds that an 
otherwise qualifying nonprgfit organization that operates a 
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< \ '  ,. , :, - h c ~ a l t h  care  f a c i l i t y  f o r  p ' t t i e n t s  . u n d e r ' t h e  Care  of C h r i s t i a n  
S c i e n c e  p r a c t i t i o n e r s  and t h a t  r e c e i v e s  its jhcome p r i n c i p a l l y  
from c o n t r i b u t i o n s ,  p a t i e n t s t  f e e s ,  med ica re ' f i~med ica id ,  and 
h e a l t h  i n s u r a n c e ,  and who a c c e p t s  p a t i e n t s  W M ~ '  a r e  unab le  t o  pay 
ils f u n d  pt2rrnit.s qua1 i fies f o r  exemption und& s e c t  ion 
5 0 1  ( c )  ( 3 ) . I n  t h i s  Revenue Rul ing ,  t h e  o r g a n i z h t i o n  was formed f o r  
t h e  purpose  of providi .ng h e a l t h  c a r e ,  cornforti, and maintenance t o  
perrions s e e k i n g  h e a l t h  i n  a manner cons i s ten t i '  w i th  t h e  t e a c h i n q  
o f  t h e  F i r s t  Church of C h r i s t ,  S c i e n t i s t  (Ch'rt ' istian S c i e n c e  
Church) . 

" I' 
: I  \ 

By o p e r a t i n g   under  
t h e  c i r c u m s t a n c e s  d e s c r i b e d  above,  you may b a ' c o n s i d e r e d  a s  
promoting h e a l t h  and t h u s  engaged i r  a c h a r i t a b l e  endeavor .  
However, i t  a l s o  a p p e a r s  t h a t  you l i f e s t y l e  c e n t e r  is o p e r a t e d  i n  
a manner s i m i l a r  t o  p rof i t -making  c e n t e r s .  T h e  f e e s  charged  by 
yo11 appea r  t o  be s u f f i c i e n t l y  h igh  t o  restr ic t  your  programs t o  a  
l i m i t e d  number of pe r sons  i n  t h e  community. I n  a d d i t i o q ,  t h e r e  i s  
no ev idence  t o  i n d i c a t e  t h a t  you w i l l  charge:!reduced f e e s  t o  
ind iv idua ls 'whcl  a r e  un.7ble t o  pay your r e g u l a r  f e e s  o r  t h a t  you 
w i l l  a c c e p t  i n d i v i d u a i s  who a r e  unab le  t o  pa)r.i t o  t h e  e x t e n t  of  
your f i n a n c i a l  a b i l i t y .  Under t h e s e  c i rcumsth;nces ,  i t  appear's 
t h a t  yo1Jr a r e  o p e r a t e d ,  i n  p a r t ,  f o r  a s u b s t n n t i a l  nonexentpt 
commercial purpose  and t h u s  you a r e  d i s t i n g u i s h a b l e  from t h e  
o rqan i  zat-ion d e s c r ~ . b e d  i n  Rev. Rul. 80-114 .:- See ]Livins F a i t h ,  Tnc 
v .  Commissioner, T . C . H .  1990-484 (9-10-90) &n+which  t h e  Tax Cour t  
h e l d , t h a t  an o r g a n i z a t i o n  o p e r a t e d  t o  fu r the r :  t h e  d i e t a r y  b e l i e f s  

.and h e a l t h  p r i n c i p l e s  of t h e  Seventh-Day A d v e n t i s t  r e l i g i o n  d i d  
no t  q u a l i f y  f o r  tax-exempt s t a t u s  under  s e c t ' i o n  5 0 l ( c ) ( 3 )  of  t h e  
Code because  i ts  pr imary a c t i v i t y  was commercial i n  n a t u r e .  For 
t h e  reasorls i n d i c a t e d  above,  we conc lude  t h a t ;  you a re  n o t  
"ope ra t ed  e x c l u s i v e l v t t  f o r  exempt pu rposes  w i t h i n  t h e  meaning of  

. s e c t i o n  501 ( c )  ( 3 )  of t h e  Code and s e c t i o n  1 .501)  c )  ( 3 )  -1 (c )  (1) of  
t h e  r e g u l a t i o n s .  Cbnsequent ly ,  you a r e  n o t  e n t i t l e d  t o  exemption 
from Fede ra l  income t a x  and your a r e  r e q u i r e d  t o  f i l e  income t a x  
r c t -u rns .  

.. . 
You have t h e  r i g h t  t o  p r o t e s t  t h i s  r u l i n g  i f  you b e l i e v e '  

t h a t  i t  is i n c o r r e c t .  To p r o t e s t ,  you s h o u l d , s u b m i t  a s t a t e m e n t  
o f  your  v iews ,  w i t h  a  f u l l  e x p l a n a t i o n  of your  r e a s o n i n g .  T h i s  
s t a t e m e n t  must be submi t t ed  w i t h i n  30 d a y s  o f  t h e  d a t e  o f  t h i s  
l e t t e r  and must bc s i q n e d  by one of  your  o f f i c e r s .  You a l s o  have 
a  r i g h t  t o  a  c o n f e r e n c e  i n  t h i s  o f f i c e  a f t e r  your  s t n t e n e n t  is 
submi t t ed .  If you want a  c o n f e r e n c e ,  you must r e q u e s t  i t  when you 
f i l e  your  p r o t e s t  s t a t e m e n t .  I f  you a r e  t o  be  r e p r e s e n t e d  by 
someone who is n o t  ane  of  your  o f f i c e r s ,  he / she  must f i l e  a 
p rope r  power o f  a t t o r n e y  and o t h e r w i s e  . .- , ..,.. q u a l i f y  under  o u r  
Con f e r e n c a  and p r a c t i c e  Requirements  .. ,,;,' ,;< '' '~''.' '. '- *. 

~f  you do  n o t  p r o t e s t  t h i s  p r jponed  r u l i n g  i n  a t i m e l y  
manner, i t  d i l l  be  c o n s i d e r e d  by t h e  ~ n t e r n a l  Revenue S e r v i c e  a s  



 

.. 
a f t i  ilure to exhaust. ava i l a b l c  <~dministrativq remedies. Section 
7 4 2 8 ( b ) ( 2 )  of the Code p r o v i d e s ,  in part, that a declaratory 
iudgment or decree under this section shdll hot be issued in any 
proceedinq unless the United States Tax Court, the United States 
Claims Court, or the District court of the United States for the 
District of Columbia determines that the..orqanizatlor; involf'd 
has exhausted administrative remedies available to it wit hi^ the 
Internal Revenue Service. 

If we do not hear f-om you within 3 0  days, t h l s  ruling will 
becyone final and copies will be forwarded to your key District 
Director. Thereafter, if j o u  have any questions about your 
federal income tax status, including questions concerninq 
reporting requirements, please contact your key District 
I)irect.or. 

Sincerely, 
I 

 
   

Chief, Exempt Organizations,, 
Rulings Branch 1 




